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The investment objective of the Fund is long term capital appreciation and growth of invested capital. The
fund would invest the money in sharia compliant listed equities in Arab Markets.
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Type of Fund Shariah Compliant Management Fee (p.a.) 1.75% (of N.A.V.)

Inception Date 27-Nov-2010 Subscription Fees 1.5% of subscription amount
Fund Currency US Dollar Performance Fees 15% of the return above 10%
Inception Price 10.0000 Auditing Fees USD 6,800 annually

Current Price USD 9.4922 Valuation Day Bi-Weekly

Fund Net Asset Value USD 6,475,969.07 Shariah Advisory Fees 0.10% of NAV annually

Fund Manager FALCOM Financial Servicédin. Entry for Individuals/Institutions ~ USD 2,000 / USD 5,000
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Period Fund Return Benchmark Date Fund
Since 1 Month 1.26% 0.20% Since One Month 9.374
Since 3 Months -5.56% -7.31% Since Three Months 10.051
Since 6 Months -3.90% -8.60% Since Six Months 9.878
Since 9 Months -7.71% -12.23% Since Nine Months 10.285
Inception (27-Nov-2010) -5.08% -8.54% Inception (27-Nov-2010) 10.000
2010 2.85% 4.20% 31-Dec-2010 10.285
2011 YTD -71.71% -12.23%
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From Fund Inception Fund Benchmark SABIC

Average Return -0.022% -0.038% KGL Logistic Co.
Standard Deviation 0.754% 0.903% SPIMACO
Return / Risk -0.029 -0.042 DANA GAS

Emmar Properties
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The Fact Sheet data is as of 30/09/2011. There is no guarantee that the Fund will continue to hold any particular securities or
continue investing in any particular sectors. Holdings are subject to change. Investing in the Fund is not a deposit in, or an obligation of,
and is not guaranteed by the Investment Manager. Past performance does not guarantee future results and the Fund remains subject
to investment risk.



FALCOM ARAB MARKET FUND

“During the third quarter of 2011, GCC markets
showed remarkable resilience amidst a volatile and
negative international backdrop, due to heightened
concerns over contagion from Europe and fears of

an imminent slowdown in China.

The S&P Pan Arab Sharia Compliance Index was
down only -7.3%, vs. -17% for the MSCI World
Index and -22.46% for the S&P Emerging Markets
Index. We believe that this differentiation in
performance was mainly the result of the massive
spending undertaken by the GCC governments
as a reaction to the political instability, while
their international peers were overwhelmed
with managing their debt and cutting down their
expenses. Just to list few of the initiatives, the
government in Saudi Arabia distributed as a “Royal
Gift” 36 Billion US$ in unemployment and housing
benefits and committed to the construction of a
further 500 thousands residential units, while in
Qatar a salary increase of 60% was given to the

public sector and 120% to the army.

Despite the drop in liquidity typically seen in
the month of Ramadan, investors were well

positioned ahead of Q3 results, which saw a good
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performance from the petrochemical and banking
sector in general. Egypt continued to be the worst
performing market in the region with the political
scene not yet clear, followed by Saudi which
was negatively hit by the strong drop in oil (WTI
dropped by 18%).

Qatar continued to be the star, closing the quarter

on a slight positive note (up 0.4%).

The Fund dropped by -5.56% during the quarter

outperforming its benchmark by -7.31%.
This outperformance has been the result of
a combination of an equities’ positioning into
domestically driven stock and an allocation of the

fund to cash of approximately 15%.

We strongly believe that the robust economic
fundamentals of the GCC are a key differentiator
relative to the rest of the world. This, coupled
with the improving fundamentals and attractive
valuations of a number of listed companies,
provides a strong foundation for sustainable

outperformance over the long term.”
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